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Structure



Federal Reserve System Districts
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Federal Reserve’s Five Main Functions



Atlanta Fed: Monetary Policymaking Process​
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Through the Regional Economic Information Network (REIN), we continually harvest 

insights from an extensive network of business decision makers, along with 

community and nonprofit organizations, and blend that information with 

macroeconomic models and data.

Public

Branch 
Boards/Councils 

and REIN

Sixth District 
Research/Surveys

Atlanta BoardSixth District 
President

FOMC

Policy



Economic Conditions
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Economic snapshot

9

Recent indicators of economic activity remain consistent with a solid growth trend.

The labor market appears to have stabilized after a multi-year period of gradual 
cooling and showed signs of renewed strength in March. 

Inflation remains elevated. 

Consumer spending has been resilient, and business fixed investment has continued 
to expand. 
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Risks on the horizon for 2026
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Tariffs and the government shutdown impacted the pace of growth in 2025, 
with some of these effects expected to persist into 2026. 

We may also see an impact on economic growth from slower population 
and hence employment growth with AI posing downside and upside risks. 

The nation’s top 10% of earners account for nearly half of national 
spending. 

Oil and gas prices have risen sharply, but the broader impacts on inflation 
from developments in the Middle East remain uncertain. 
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Balancing risks
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Dissent on the FOMC in December
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FOMC Summary of Economic Projections
As of December 2025



Less so in March
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What is your forecast for the balance of risks?
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Downside risk to employment Upside risk to inflation



GDP growth was strong in Q2 and Q3 2025 but due to the government 
shutdown Q4 is expected to drop sharply then rebound in Q1 2026
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Growth in Final Sales to Private Domestic Purchases (consumption and fixed 
investment) has remained strong throughout 2025
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But there is that K-shaped economy
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The unemployment rate remains at a level that is consistent with a 
balanced labor market
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Employment growth in the healthcare industry has been the main 
source of strength in the labor market
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AI has not generally led to reduced headcount, but firms expect 
larger impacts over next 3 years

Question: How has the adoption 
of AI technologies affected the 
number of employees of your 
business over the past three 
years? And how do you expect 
this to affect your number of 
employees over the next three 
years?

Source: FRBA Survey of Business Uncertainty, November 2025



The challenge ahead: by 2029, all projected population growth 
comes from (assumed) immigration
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Projected Population Growth Projections and Constributing Factors
Percent

Births minus deaths Net immigration Population growth

Source: Congressional Budget Office, An Update to the Demographic Outlook, 2026-2056, January 2026:: https://www.cbo.gov/publication/61879 .  

https://www.cbo.gov/publication/61879
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Inflation showed limited progress toward the Fed’s 2 percent target 
over the past year
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Higher tariffs pushed the rate of price change for core goods higher in 2025, but 
that is dissipating as a source of inflationary pressure
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But price pressures extend well beyond tariffs with about two-thirds 
of expected cost and price growth for 2026 due to non-tariff drivers
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And it is very expensive to live in South Florida
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HOAM uses the US HUD standard 30 percent share of income threshold to measure 
affordability. If the annual cost of homeownership exceeds a 30 percent share of the 
annual median household income, homeownership is considered unaffordable. 

Home Ownership Affordability Monitor - Federal Reserve Bank of Atlanta

https://www.huduser.gov/portal/datasets/il.html
https://www.atlantafed.org/research-and-data/data/home-ownership-affordability-monitor#panel=1
https://www.atlantafed.org/research-and-data/data/home-ownership-affordability-monitor#panel=1
https://www.atlantafed.org/research-and-data/data/home-ownership-affordability-monitor#panel=1


Monetary Policy
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Oil supply disruption could impact growth, labor, and inflation
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Anyone change their mind?
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Downside risk to employment Upside risk to inflation



Where is monetary policy headed?
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The Fed’s dilemma
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• “Today, the FOMC decided to leave our policy rate 
unchanged. We see the current stance of monetary 
policy as appropriate to promote progress toward our 
maximum-employment and 2 percent inflation goals. 
The implications of developments in the Middle East for 
the U.S. economy are uncertain.”

• “The median participant projects that the appropriate 
level of the federal funds rate will be 3.4 percent at the 
end of this year and 3.1 percent at the end of next year, 
unchanged from December.” 

  - FOMC March 2026 Statement



Connect with the Atlanta Fed (atlantafed.org)

https://www.atlantafed.org/forms/subscribe.aspx

Data & Analysis
• Business Inflation Expectations
• Commercial Real Estate Momentum Index
• GDPNow
• Home Ownership Affordability Monitor
• Inflation Project
• Market Probability Tracker
• Regional Data & Analysis
• Sticky-Price CPI
• Survey of Business Uncertainty
• Underlying Inflation Dashboard
• Wage Growth Tracker

Publications
• Annual Report
• Discussion Papers
• Economy Matters
• Policy Hub
• Working Papers

Conferences & Events
• Events
• Maximum Employment Matters

News
• Beige Book
• Press Releases
• Speeches

General
• Consumer Payments

Digests
• Weekly Digest
• Partners Update Digest

Blogs
• Macroblog
• Real Estate Research
• Take on Payments
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https://www.atlantafed.org/forms/subscribe.aspx
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